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NOTIFICATION

SUBJECT: CONSOLIDATION OF GOVERNMENT CURRENT DEPOSIT ACCOUNTS

The Current Deposit (CD) accounts of the budgetary agencies have been operating
outside the Government treasury oversight which has affected the overall transparency
and accountability of the Government treasury management. Therefore, to ensure a
more comprehensive and streamlined approach, the Ministry of Finance is in the process
of rationalizing and consolidating the Government’s CD Accounts operated by the

budgetary agencies.

This will entail the closure of dormant CD accounts and consolidation of the CD accounts
currently in use to the Government Consolidated Fund Account (GCFA) through the
allocation of the Financing ltem Code (FIC). Henceforth, all the related expenditures from

the CD accounts shall be routed through the Government Budgetary System.

Therefore, to ensure effective Government treasury management and promote an
efficient Public Financial Management (PFM) system, the Ministry of Finance hereby issues
the Guideline for the operation of Government Current Deposit (CD) Account” for

implementation with effect from 15t January 2024.
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RATIONALE
The Current Deposit (CD) accounts have been authorized to the budgetary agencies

for the operation and management of activities outside the budgetary system due to
the nature of certain functions. The CD accounts have been operating outside the

government freasury oversight and are necessary for consolidation with the Government

Consolidated Fund Account (GCFA).
Non-consolidation of CD account impacts cash management and affects the overall

transparency and accountability of the government treasury system. Therefore, it is
deemed critical to consolidate the government CD account into the Government
Consolidated Fund Account to ensure a more comprehensive and streamlined

approach to government cash management.
Thus, the Guideline provides the processes for the operation and management of

Government CD Accounts.
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1. TITLE
This guideline shall be called the “Guideline for the operation of Government Current

Deposit (CD) Accounts 2024,
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2. COMMENCEMENT
This guideline shall come into force from January 1, 2024.
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3. LEGAL FRAMEWORK
The Public Finance Act of Bhutan 2007 (Amendment 2012) states that the Ministry of

Finance (MoF):
3.1 Is the sole authority for approving the opening and use of bank accounts by

budgetary bodies (Section 24 (c)).
3.2 Shall set rules and procedures for the operations and accounting of

government bank accounts (Section 23 (k)).
3.3 On behalf of the government shall have stewardship of all money in the bank

accounts of budgetary bodies (Section 117).
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4. SCOPE
This guideline shall apply to all the Government CD accounts operated by the
budgetary bodies.
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5. SUPERSESSION
This guideline shall supersede all existing guidelines concerning the operation and

management of Government CD Accounts.
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6. CATEGORIZATION OF GOVERNMENT CD ACCOUNTS
The Government CD accounts are categorized as:

6.1 The Revenue CD Accounts: accounts operated by the agencies to collect
and deposit revenues.

6.2 The Budgetary CD Accounts: accounts operated by the agencies as per the
existing laws, revolving funds, and those agencies implementing the activities
on the self-sustainabillity principle. It also includes project-designated CD
accounts.

6.3  Audit Recovery Accounts: accounts operated by the Royal Audit Authority
6.4 Escrow Accounts: accounts operated by the Judiciary, the Office of the

Attorney General, and the Anti-Corruption Commission.
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7. AUTHORIZATION OF CD ACCOUNTS

7.1 The agency shall officially request the Department of Treasury and Accounts
(DTA) for authorization of the CD Account.
7.2 DTA shall review and authorize the opening of CD Accounts based on any of
the following criteria:
e If the MoF has direct control and stewardship over the funds
collected by the agencies; and
e [fitis a project-designated account.
7.3 DTA shall authorize the bank (if approved) to open a CD account with
intimation to the concerned agency.
7.4 The agency shall identify authorized signatories and submit specimen
signatories to the bank.
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8. UTILIZATION OF THE FUNDS FROM CD ACCOUNTS

8.1

8.2

8.3

8.4

The Government CD Accounts shall be operated only for collection purposes
and no withdrawals shall be permitted except as approved by the MoF.

The agencies operating budgetary CD accounts shall be allowed to utilize the
funds including the Hospitality and Entertainment budget of Nu. 20,000.00
(Ngulirum twenty thousand) per annum for gewogs. However, the usage shall
be through the budgetary process as specified under Clause 10.

The emergency and ad hoc activities that are not budgeted can be
processed as per clause 10.4.

The agencies operating Revenue, Audit Recovery Accounts, and Escrow

Accounts shall not use the CD funds to implement or supplement the activities.
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9. CONSOLIDATION OF CD FUNDS

2.1

9.2

2.3

9.4

70

9.6

The Revenue CD Accounts fund shall be fransferred to the centralized
Government Revenue Account on a weekly basis.

The Budgetary CD Accounts fund shall be tfransferred to the Government
Budget Fund Account on a weekly basis.

The Audit Recovery CD Accounts fund shall be transferred to the Government
Budget Fund Account on a weekly basis.

The resolved escrow monies shall be remitted to RGR or BFA (based on the
nature of the funds deposited) bi-annually.

A separate Financing Item Code (FIC) shall be allotted to funds transferred
from budgetary CD accounts to keep track of funds received and expenses
incurred.

The DTA shall acknowledge the funds received in the BFA to the agencies.
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10.INCORPORATION OF FUND

10.1

10.2
10.3
10.4

10.5

10.6

)

709

704
90.5
90.&

704

The agencies operating the budgetary CD accounts shall request the
Department of Planning, Budget, and Performance (DPBP) for incorporation
and use of funds for specific purposes under the respective FIC.

The agencies shall submit planned activities and estimates for one financial
year to DPBP during the budget proposal.

The DPBP shall incorporate regular and planned activities based on the
estimates submitted by the agencies under the respective FIC.

The agencies shall request DPBP for incorporation of emergency/ad-hoc
activities if not incorporated in the annual budget.

The agencies shall ensure that the request for incorporation of emergency
activities is submitted in advance (one week before) to ensure timely
incorporation and release of funds.

DPBP shall facilitate the incorporation of the budget in line with the financial

rules and regulations.
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11. RELEASE OF FUND AND EXPENDITURE PROCESS

11.1  The agencies shall request for release of funds through a Budgetary Release
Forecast or ad-hoc Budgetary Release Forecast to the DTA.

11.2 The DTA shall release requested funds to respective LC/PLC accounts.

11.3  The budgetary bodies shall ensure that utilization of the fund is in line with

Financial Rules and Regulations and any other relevant legislations.
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12. BOOKS OF ACCOUNTS
The agencies shall maintain proper books of accounts (Receipts and Payments) which

shall be reconciled monthly-
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13. MONITORING
The DTA and Department of Revenue and Customs (DRC) shall verify the receipts and

payments of respective CD accounts monthly to ensure the effective implementation

of this guideline.
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14. AUDITING
The operation and management of CD accounts by the agencies shall be subjected to

audit.
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15. CLOSURE OF CD ACCOUNTS

15.1 DTA reserves the right to review the requirement of the CD account and if
deemed redundant, shall close the CD accounts.

15.2 If the CD account is no longer required, the concerned agency shall inform

the DTA for the closure of the CD Account.
153 On closure, the fund balance in the CD account shall be transferred to the

Government Budget Fund Account.
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