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1. BACKGROUND

As per the Section 57 of the Local Government Act of Bhutan 2009, the
Gewog Tshogdes, at rates as may be approved by Parliament can levy
taxes such as land tax, building tax, cattle tax, grazing tax, entertainment
tax, advertisement tax other than advertisement in news papers, print,
radio and internet, and such other taxes as may be determined by the
parliament from time to time. Furthermore, it allows them to retain the local
taxes and other funds to meet the maintenance of development

infrastructures.

To this end, the Ministry of Finance has authorized Current Deposits (CD)
accounts to each gewog 1o facilitate them in collecting and retaining the
revenues. Thus, this guideline will provide the operational guidance for the

managemient of Gewog CD Accourits.
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2. SOURCES OF FUND

As specified in the Section 57 of the Local Government Act of Bhutan 2009,
the following taxes shall form the sources of funds for the Gewog CD
Account:
. Land tax,
ll.  Building tax,
. Cattle tax,
IV.  Grazing tox,
V. Entertainment Tax,
VI. Advertisement tax other than advertisement in newspapers,
print, radio and internet;
VIl.  Such other taxes as may be determined by Parliament from
time to time;
VIll.  Any contributions deemed necessary by Gewogs; and

No external funds should be received in the CD account.
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3. SCOPE OF PAYMENT

As specified in the Section 55 of the Local Government Act of Bhutan 2009,
the retained revenues will be mainly used for maintenance of development
infrastructures. The use of funds for such purposes must be approved by the
Gewog Tshogde Thrizin. Besides maintenance of development
infrastructures, the fund can bé¢ used for meeting the ad-hoc expenses
during the event of any disaster and hospitality and entertainment

expenses of Nu. 20,000.00 per annum.
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4. DRAWING AND DISBURSING OFFICER

The Gewog CD account shall be jointly operated by the Gup and Gewog

Administrative Officer/Finance personnel.
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5. BOOKS OF ACCOUNTS

The Gewog Administration shall maintain proper books of accounts. It
should include:
l.  Monthly cash book:
II.  Monthly- expenditure statement;
Il.  Monthly receipt and payment statement; and
IV.  Bank reconciliation statement.

The book of accounts shall be maintained following the government

financial year.
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6. REPORTING

The Gewog Administration shall submit a consolidated/annual expenditure
statement, receipt and payment statement, and bank reconciliation
statement to DPA within one month of the closure of the FY for inclusion in

the Annual Financial Statement of the Government.
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7. AUDITING

The Gewog CD Account shall be subject to audit by the Internal Audit Unit
of the concerned Dzongkhag and the Royal Audit Authority.
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8. CLOSURE OF GEWOG CD ACCOUNT

In the event of closure of the Account, the Gewog Administration shall
surrender the available amount, if any in the CD account to the
Department of Public Accounts (DPA) for depositing into the Government
Budget Fund Account with & request to close the Account.
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9. RESPONSIBILITY AND ACCOUNTABILITY

The Gup and the other authorized official shall be responsible fo exercise
prudence and due diligence in the operation of CD account as per this

guideline. In case of any deviations from this Quideline, they shall be held

accountable.
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10. AMENDMENT

This guideline shall be amended in part or whole from time to time by the

Ministry of Finance, if deemed necessary.
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11.EFFECTIVE DATE
This guideline shall come into effect from May 1, 2022.
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