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NOTIFICATION

Subject: Re-scheduling of Intended Completion Date for ongoing Construction Works
between Procuring Agencics and Contractors

“This i in continuation to Notification No, MoF/DNP-14/2019-2020/1219 dated § April 2020
outlning the procedures on enforcing Force Majeure clause w.c.f- 24th March 2020 for on-
going construction activities affected by COVID-19 as Force Majeure and grnting of
hindrance period without imposition of peralty.

Subscquent o the issuance of the above referred Notification, further distuptions like the
closure of interational borders, Natiomwide lockdown in August and December 2020 and
declaring High Risk zones in the southem belt, limitations placed on movement of lsbourers
and matcrials have impaired the fulfllment of contractual obligations.

The Ministry of Finance (MOF) recognizes that in view of these unprecedented challenges, it
may ot be possible for the parties to the contract o fulfll contractual obligations and
thereby issues the following guidance to the Procuring Agencies for Re-scheduling of
totended Completion Date for ongoing Construction Works

1. Review all on-going projects, imespestive of whether the contract was awarded before
or after 6 March 2020, as per the present situation and determine if the project is
affected by the pandemic or the existing dunation is sufficienvnot sufficient to
complete the project.

2 Projects that are either not affected by the pandemic o the agreed duration
s sufficient o complete the project, contract duration shall be retained as per the
existing contract signed.

3. Projects that are affected by the pandermic o agreed duration as per existing contract
is insulficient to complete the project, the Procuring Agency shall:

& Re-schedule the Intended Completion date for ongoing Construction works;
and

b Issue a new Intended Complétion date for Construction works order for each.
project site.

4. Liquidated Damage (LD) =
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b. The Liquidsted Damages for LD, period beyond March S, 2020, shall be
waived off and the procuring Agencies shall proportionately include the
remaining LD period from 6th March 2020 in the re-scheduled Intended
Completion date.

¢ Subject to fulfilment of the above conditions and cases where in contracts
were levied LD or penlties imposed for termination by the procuring agencics,
for their non-performance or delay of projects. because of the pandemic shall
be reconsidered and any such LD/ penaltics collected shall be
refinded/adjusted.

5. The price adjustment admissibility shall be as per the signed contract document.

The MOF would like to urge all the procuring agericies to take note of the above guidance for
effective and timely completion of the ongoing construction works.

Kindly email ot gppmd@mofgovbt or contact at 02-336962 for any clarification or

interpretation.

Copy to:
1. Dasho Zimpon, His Majesty Secretariat, Trashichhodzong
2. Hon'ble Prime Minister, Gyalyong Tsokhang, for kind information.
3. Hon'ble Miniser,all Ministies, for kind information.
4. How'ble Auditor General, RAA, for kind information.
5. Govermment Secretaries, ll Ministrics, for information.
6. Thrompons, Dzongdas, Drungpas and Gups for information.
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