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Preamble

Whereas, there are important responsibilities entrusted upon the Royal Government
by the Constitution to finance the needs of the State;

Whereas, the Royal Government has made continuous efforts over the years to raise
the revenues of the State towards attaining greater degrees of self-reliance;

Whereas, its revenues being limited, the State has been depending upon on other
nations and organizations for its development finances;

Whereas, after years of development, the nation’s economy has grown considerably,
and the taxation rates had not been revised comprehensively over a considerable
period of time;

Whereas it is necessary to broaden the tax base for greater sustainability in the future;

Whereas, taxation is an important instrument for taking care of economic, social and
environmental concerns;

Now therefore, the Parliament of Bhutan hereby enacts this law as follows:

Title, Scope and Effective Date

1. The Act shall be called the Tax Revision Act 2011.

2. It shall come into force on the 8" Day of the 7" Month of the Iron Male Rabbit
Year of the Bhutanese Calendar corresponding to the 5™ Day of the September
2011.

8 It shall extend to the whole of Bhutan.

4. The term “zax” used in this Act shall cover

a. Sales Tax, Customs Duty, and Excise Duty, and

b. Any other fees or levies which are not in the nature of charges for services
rendered.
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5. Except for vehicles, all goods and services sold or imported on or after the
above-cited effective date shall be subject to the revised tax rates.

6. The revised tax rates shall be applicable on vehicles ordered on or after the
effective date. The date of money receipt issued by the dealer for advances
paid in confirmation and as notified by the Ministry of Finance of the order
placed shall be used for the purpose.

7. The tax revisions included herein shall be valid until further revision.

Revised Taxes

8. The revised rates of taxes are as listed in Schedules A and B to this Act.
o SCHEDULE A: Changes to the Customs Tariff and Sales Tax Schedule 2007,

e SCHEDULE B: Changes to the Excise Tariff Schedule, Annex IV of the Rules
on the Sales Tax, Customs and Excise Act of the Kingdom of Bhutan 2000.

DocumentlImplementation of the Revised Taxes
9. The implementation of the revised taxes shall be in accordance with the Sales Tax,

Customs and Excise Act 2000 as revised from time to time and the rules and
regulations thereof.

* %k
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