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PREAMBLE

The Act to provide for the levy of property ownership transfer tax and
to regulate the collection thereof;

Parliament of the Kingdom of Bhutan hereby enacts as follows:

CHAPTER 1
PRELIMINARY
Title
1. This is the Property Ownership Transfer Tax Act of Bhutan 2020.

Commencement

2. This Act comes into force on the day the Act is introduced by
the Finance Minister in the National Assembly of Bhutan on the
21% Day of the 11™ Month of the Earth Female Pig Year of the
Bhutanese Calendar corresponding to the 16" Day of January
2020.

Extent
3. This Act extends to the whole of the kingdom of Bhutan.

Property Ownership Transfer Tax Act of Bhutan 2020 11
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CHAPTER 2
PROPERTY TRANSFER TAX

Levy of Property Transfer Tax

4.

The property ownership transfer tax shall be levied at the rate of
3% on:

(1) The sale value during the transaction or the value of the
land as assessed by the Property Assessment and Valuation
Agency under the Ministry, whichever is higher; and

(2) Sale value or the assessed value of the building whichever is
higher.

The property ownership transfer tax shall be levied at the rate of
1 % of the sale value of motor vehicle or value as assessed by the
Competent Authority, whichever is higher.

Payment of Property Transfer Tax

6.

The property transfer tax shall be paid at the time of change of
ownership of the property.

The property transfer tax shall be payable by the person as
specified in the sale deed.

Notwithstanding section 7 of this Act, the buyer shall pay
applicable tax rate on the minimum reserve price of the property
if:

Property Ownership Transfer Tax Act of Bhutan 2020 |2



A ¢ |
gﬁ&’ﬁnﬁqxﬁ'ﬁx&mw]

gﬁxﬂﬂﬁqxﬁrﬁx@masl
N g'?q’xﬂﬁn]'ﬁq:'{;'il’x@'gm'q% TR TN FAFN RN QU ERGE
4 X RURTR W]
() NEARRURARFITINFHRNY NEAAERHR W=g yFy @A
L] %‘5"’“6“1‘3"”&"“1%“‘%“"“‘“‘3"?1‘“' g RGN AT
A q‘&‘é‘%‘%’ qqm'ﬁ?ﬁwﬁﬂ
() %R'@N‘@'quﬁ]’z' W=E n;n]'aquﬁ'qa' uﬁk\lﬁmﬁmmw' ay
SERRRURH]
"« qgwq‘rﬁx@n“gﬂ:ﬁ: W= éﬁ'gq'ﬁm:'qﬁ'q@w qﬁq‘n&'ﬂq«ﬁ:@w
an qEERT [FE gﬁ%’:ﬁngm}f&’:@mwgnqm'ﬁhﬂ

g’ﬁ?ﬂﬂﬁqxﬁﬁa@' mUaga|

G g’ﬁx’nﬁq'ﬁnaﬁﬁx@mwﬁ' g‘%&'ﬂﬁq'ﬁnwﬁ"&’anﬁna‘ JASRAY
aant

. nﬁq'ﬁnzﬁi\l’x@gmﬁ' ?n?:‘qq‘g&'q: %ﬁﬁnﬁqfu’ﬁﬂa'a’éﬁw
S5S]

4 nsa@aw'q%a’{qéq y N PR g?ﬁx'nﬁnﬁn:{;'&l’;@mmﬁ
SR TARGHE] FragUIeR gy GG Figa
Aqus Ry @%’@‘

AR GERIRTAIRH R TISA BN 3050 553 s



(1)

2)

purchased from the government or Financial Institutions and
other agencies through public auction; and

purchased from international and diplomatic agency.

Exception from payment of Property Transfer Tax

9. The property transfer tax shall be exempt at the time of change of
ownership if, the property is:

(1)

(2)
€)

(4)
)
(6)

(7)

(8)
)

transferred between immediate family members. For the
purpose of this section, immediate family members mean
parent, children and spouse;

transferred from grandparents to grandchildren;

is transferred from a sibling who is the legal custodian of
the inherited property to other biological or legally adopted
siblings;

returned to the main house after the death of the person;
split as one’s share of property under joint ownership;

shared under a divorce settlement agreement as per the
Marriage Act of Kingdom of Bhutan;

transferred to registered Religious Organizations and
registered public benefit organization registered under
Chhoedey Lhentshog and Civil Society Organizations
respectively;

transferred between exempt international organization;

transferred from children to the parents;

(10) transferred to Zhung Dratshang or Dratshang Lhentshog;

and
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(11) transferred between members registered under the same
census record.

CHAPTER 3
MISCELLANEOUS PROVISIONS
Amendment

10. The amendment of this Act by way of addition, variation or repeal
shall be effected by parliament.

Rule Making Power

11. The Ministry may make rules for the effective implementation of
this Act.

Authoritative Text

12. The Dzongkha text shall be the authoritative text, if there exist
any differences in meaning between the Dzongkha and English
texts.

DEFINITIONS:
13. In this Act, unless the context indicates otherwise:

(1) “Civil society organization” means any organization
registered as a civil society organization under the Civil
Society Organization Act of Bhutan.

(2) “Joint ownership” means collective ownership over a

Property Ownership Transfer Tax Act of Bhutan 2020 |4
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property by more than one person.
(3) “Ministry” means the Ministry of Finance.
(4) “Property” means land, building and motor vehicle.

(5) “Property Transfer Tax means a tax applied at the time that
a registered title to a property is transferred from one party
to another.

(6) “Religious Organization” means any organization registered
under the Religious Organizations Act of Bhutan 2007.

(7) “Zhung Dratshang” means the monastic body of the Kingdom
of Bhutan.
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